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SUBJECT: NEW INSURANCE DECREE PROMULGATED 

1 . FMG HAS ANNOUNCED A NEW INSURANCE DECREE TO REPLACE THE 
INSURANCE COMPANIES ACT OF 1961 AND THE INSURANCE ACT 
(MISCELLANEOUS PROVISIONS) OF 1964. NEW DECREE WILL BECOME 
EFFECTIVE AT A DATE TO BE ANNOUNCED BY THE FEDERAL COMMISSIONER 
FOR TRADE. 

2. INCLUDED IN NEW DECREE ARE FOLLOWING PROVISIONS: 

- INSURANCE COMPANIES OPERATING IN NIGERIA ARE NOW REQUIRED 
TO SETTLE MOTOR ACCIDENT CLAIMS WITHIN 90 DAYS OF RECEIPT IF 
LIABILITY ACCEPTED. 

- ALL GOODS IMPORTED INTO NIGERIA MUST BE INSURED BY LOCAL 
INSURANCE COMPANIES. 

- INSURANCE COMPANIES EITHER BY THEMSELVES OR AS MEMBERS OF 
AN ASSOCIATION FORBIDDEN TO MAKE GENERAL INCREASES IN RATES OF 
PREMIUMS CHARGED OR TO BE CHARGED WITHOUT FMG APPROVAL. A FINE 
OF TEN TIMES THE AMOUNT OF THE PREMIUMS CHARGED AND RECEIVED WILL 
BE ASSESSED ON DEFAULTING INSURERS. 

- COMMISSIONER WITH RESPONSIBILITY FOR INSURANCE MATTERS 
(CURRENTLY COMMISSIONER FOR TRADE) IS EMPOERED TO ESTABLISH 
A RATING COMMITTEE WHOSE FUNCTION, AMONG OTHERS, WILL BE TO 
EXAMINE AND CONSIDER APPLICATIONS FOR GENERAL INCREASES IN 
RATES AND PREMIUMS WITH A VIEW TO MAKING RECOMMENDATIONS 
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- PRESCRIBES ADDITIONAL MEASURES FOR THE REGISTRATION OF 
INSURERS AND MAKES FRESH PROVISIONS FOR LICENSING OF INSURANCE 
AGENTS AND REGISTRATION OF INSURANCE BROKERS. 

- ANY PERSON CONVICTED OF AN OFFSENSE OF MISAPPROPRIATION OF 
FUNDS OR BREACH OF TRUST OR CHEATING BARRED FROM OBTAINING 
LICENSE AS INSURANCE AGENT. 

INSURANCE AGENTS SHOULD PAY ALL PREMIUMS COLLECTED WITHIN 
15 DAYS OF RECEIPT. FAILURE TO COMPLY WILL MAKE OFFENDER 
LIABLE FOR NAIRA 100 FINE FOR FIRST OFFENSE. 
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